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N9™Yeeee Y Tax talk: Tax form overlay

A resource for clients and their tax professionals

Lines 3b and 7: You may be able to reduce
the taxes you pay on dividends and capital
gains from taxable mutual funds by moving

Lines 2a and 2b: When comparing taxable vs. to tax-efficient funds or holding retirement 77
tax-advantaged returns, be sure to take your savings inside a tax-deferred vehicle, such
marginal tax rate (the rate on the last dollar as a qualified plan, IRA or nonqualified

of earned income) into account. A higher annuity.

marginal tax rate means more taxes, making
tax-advantaged investing more attractive
depending on your financial situation. Talk to
your personal tax professional.

Line 6b: Are you paying taxes on
Social Security benefits? You may
be able to reposition some of your
assets to help reduce the tax liability
on your Social Security income. Talk
to your individual tax professional.

Lines 4b and 5b: The income under 4b
could be from an RMD (Required Minimum
Distribution), and the income under 5b
may be from a pension. Your financial
professional can verify the sources and
help you decide what to do with this
income if you don't need it now.

Line 11: Depending on your age, income, and tax filing status, you may be able to take a full
or partial deduction for contributions up to $7,000 to an IRA until April 15th, 2025 (for tax year ®
2024). If you're over age 50, you can make an additional “catch-up” contribution of $1,000.
Talk to your individual tax professional to see if you qualify.
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Line 12: If you're the beneficiary of an IRA, cashing it out may create a significanttax | ¢
liability. If you're the surviving spouse, rolling over the IRA to your name may be more
tax-efficient. Also, IRA beneficiaries may be able to take an itemized deduction equal
to the estate tax paid on the IRA. Talk to your individual tax professional. T

Line 15: Participating in a company-sponsored retirement plan may help reduce your taxable income.
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Line 29: You can save for your children’s education and receive
potential tax benefits. A Coverdell Education Savings Account
and a 529 college savings plan both provide tax-free treatment
of growth in addition to other tax advantages.

Line 34: Consult a tax professional to determine the correct
amount to withhold based on your total projected income, )
number of dependents, and other qualifying deductions.

Line 38: Prevent a possible tax penalty by recalculating your W-4
or estimated tax payment.
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Important information:

Lincoln Financial® affiliates, their distributors, and their respective employees, representatives, and/
or insurance agents do not provide tax, accounting, or legal advice. Please consult an independent
professional as to any tax, accounting, or legal statements made herein.

The information provided is subject to change based on tax regulation. Please check with your tax
professional before making any investment decisions.

Affiliates include broker-dealer/distributor Lincoln Financial Distributors, Inc., Radnor, PA, and
insurance company affiliates The Lincoln National Life Insurance Company, Fort Wayne, IN, and
Lincoln Life & Annuity Company of New York, Syracuse, NY.

For educational purposes only. Please consult your individual tax professional for planning and tax
considerations. This document should not be construed or relied upon as tax planning advice.

For use with the general public.
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